
Through the years, many of our fundholders have 

been able to expand their charitable giving by using 

these savvy options. Please keep this information as 

a resource for your next meeting with your financial 

and/or legal advisors. We always recommend that 

you seek their advice when considering a Legacy 

Gift to your fund at the Foundation.

IMMEDIATE GIFTS TO GROW  
YOUR FUND BEFORE YEAR-END  
Thinking Beyond Cash

Year-end is the perfect time to grow your fund and 
reduce taxes this year, while allowing you to give 

to the nonprofits you care about in future years – and 
thinking beyond cash is often the most tax-favored way 
to give.

Offset a “Taxable Event” with a Stock Gift
You can easily offset your current tax burden by making a 
strategic donation to your fund. Remember, donations through 
the Foundation earn the maximum tax deduction allowed by 
federal and state law, but you can also offset capital gains by 
giving an appreciated asset. For example, a gift of appreciated 
stock to your fund means that you will avoid capital gains and 
you can deduct the fully appreciated value – regardless of the 
original purchase price. If you plan to make a stock gift before 
year-end, please contact the Foundation so we can give you a 
Stock Transfer Form to get started.

The IRA Charitable Rollover Option
If you are 70½ years old and required to take a minimum 
distribution annually from your IRA, but do not need the 
extra income, please read further.

Now that Congress has made the IRA Charitable Rollover 
a permanent option, you can make a gift of your Required 
Minimum Distribution (RMD) from your IRA directly to a 
charitable fund at the Foundation – excluding Donor Advised 
Funds – and avoid paying income tax on that gift. It is our 
hope that Congress will extend the option to include Donor 
Advised Funds in the future!  

Annual Update from the Foundation:   
Smart Ways to Boost Your Fund   
And Continue Your Legacy of Generosity

In the meantime, you can give directly to any other fund at  
the Foundation, including our Community Impact Fund. To 
qualify for a tax-free IRA Charitable Rollover, your gift must 
be made before year-end and your IRA administrator must  
initiate the gift and send it directly to the Foundation. You can 
even give more than your Required Minimum Distribution – 
up to $100,000 annually – and that also applies your spouse’s 
IRA, as long as it is a separate account. For more information 
on how to take advantage of this tax-smart option, please  
contact your IRA plan administrator.

Other Non-Cash Gifts
The Foundation does accept other non-cash assets to grow  
your fund, including real estate, closely held stock, IRAs, 
partnership interests and 
some tangible personal 
property. Since these  
assets require prior  
approval from our Board 
of Directors, please make 
sure to allow ample time 
when considering a gift 
of this type.



Legacy Gifts You Can Make Today –  
Without Changing Your Will or  
Living Trust
With beneficiary assets, such as retirement plans, life  
insurance or annuity policies, a simple Change of Beneficiary 
Form will allow you to direct future gifts to your fund.  
In most cases, you can download the form easily from your 
plan administrator’s website.   

• Retirement Plan Assets
 When you name your fund at the Foundation as the 

beneficiary of all or part of your retirement plan assets, 
such as a 401(k) or IRA, you don’t part with a single 
penny today – and you protect your estate from taxes 
later. You can eliminate income taxes on any portion of 
your retirement plan assets that you leave to your fund at 
the Foundation. Otherwise, the retirement assets that you 
leave to your family could be eroded by income tax of up 
to 35%. So instead of supporting your community, you 
will be “donating” to the IRS.

• Life Insurance or Annuity Policy
 Your life insurance or annuity policy can become a  

charitable asset when you name your fund at the  
Foundation as the beneficiary of all or a portion of the 
policy’s death benefit. It’s a simple and generous way to 
pass on your values. 

The Most Common Legacy Gift –  
Simple Bequest
Naming your fund as the beneficiary of a gift through 
your will or estate plan allows you to feel good about your 
contribution now, while parting with your assets after your 
lifetime. When planning a gift through your will, it’s  
sometimes difficult to determine what size donation will 
make sense. You may need to make sure your family is 
taken care of first, and emergencies do happen. Making a 
bequest of a percentage of your estate ensures that your gift 
will remain proportionate no matter how your estate’s value 
fluctuates over the years.

The suggested bequest language is very simple: 

“I, [Name], of [City, State, Zip Code], give [Particular  
Asset; Fixed Dollar Amount; Percentage of the Estate;  
or Description of Property] to [Your Fund Name] at the 
Sacramento Region Community Foundation.” 

LEGACY GIFTS TO GROW YOUR 
FUND LATER

Through a Legacy Gift to grow your fund at the 
Foundation, you can create a future source of 

support for the causes you care about. Legacy Giving 
simply means planning now to leave a gift after your 
lifetime. Often, generous people decide to give in 
this way because they don’t have heirs, their heirs are 
already provided for, they want to pass on their values, 
or they simply want to make a difference in their 
community for future generations.

Whether you’ve always supported your favorite nonprofit or 
cause, or you’ve always wanted to, a Legacy Gift empowers 
you to make an enduring contribution through your  
charitable fund. The Foundation is dedicated to carrying out 
your wishes, and we will work with you and your professional 
advisors to ensure that your fund will achieve your unique 
charitable goals.



We can help you create an addendum to your fund  
agreement that will spell out the exact details of your plans 
for giving, and you can update it at any time – at no charge. 
There are many reasons to give through a bequest:  

• Flexibility. Because you are not actually making a gift to 
your fund until after your lifetime, you can change your 
mind at any time.

• Versatility. You can structure the bequest to leave a  
specific item or amount of money, make the gift  
contingent on certain events, or leave a percentage of  
your estate to your fund.

• Tax Relief. Your estate is entitled to an estate tax  
charitable deduction for the gift’s full value.

Legacy Gifts that Allow you to  
Give and Receive
Many of our donors use the following gift options as time-
tested ways to give and receive. Each will allow you to enjoy 
tax benefits while receiving a fixed rate of return annually 
for a specified period of time. At the same time, you can 
ensure that your assets are used to benefit the community 
in the ways that are meaningful to you. 

Charitable Gift Annuity 
With a Charitable Gift Annuity (CGA), you can make  
a gift of cash or appreciated assets to your fund, which,  
in turn, provides you with fixed payments for life and  
an immediate tax deduction. After your lifetime, the  
remaining amount of your gift goes directly into your  

charitable fund at the Foundation. Through this  
arrangement, you can increase your income now and  
receive numerous tax advantages, including:

• A partial income tax charitable deduction. 
• Partially income tax-free payments for your estimated  

life expectancy. 
• Capital gains tax on appreciated property, spread 

throughout your estimated life expectancy. 

For example, if you and your spouse are 75 years old, and 
you open a CGA for $50,000, your annual payout will be 
$2,500 per year for both lifetimes. That’s a guaranteed 
annual return of 5% (effective rate of 6.9%), assuming a 
25% tax rate. After you are both gone, the funds remaining 
in your CGA will be added to your fund at the Foundation 
and will keep on giving to the causes you care about. 

Charitable Remainder Trust
With a Charitable Remainder Trust, you use cash or  
appreciated assets to fund a charitable trust and decide  
on the size of the payments (within IRS limits) to yourself 
and/or others you choose. The trust assets remaining at 
the end of the beneficiary’s lifetime go to your fund at the 
Foundation. You also receive tax advantages, such as:

• A partial income tax charitable deduction based in part 
on your age and the amount you contribute to the trust. 

• Elimination of any up-front capital gains tax when you 
fund the trust.  
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We’re here to help you
You can learn more about options for giving by visiting  
www.sacregcf.org, or by calling or emailing. We look 
forward to helping you discover the best way to grow your 
fund and leave a lasting impact for future generations.

Linda Beech Cutler
Chief Executive Officer  
linda@sacregcf.org 
(916) 921-7723 ext. 2701

Chelsea Fahr 
Donor Services Officer 
chelsea@sacregcf.org
(916) 921-7723 ext. 2021

955 University Avenue, Suite A  Sacramento, CA 95825
916.921.7723   www.sacregcf.org

Charitable Lead Trust
A Charitable Lead Trust – often described as the opposite  
of a Remainder Trust – may be an excellent way to grow  
your charitable fund at the Foundation now and take care  
of your family later. You can use cash or appreciated assets  
to establish the trust, which will make periodic payments  
to your charitable fund at the Foundation. At the end of the 
trust’s specified time period, the remaining assets will be 
distributed to the individual(s) of your choice. A Charitable 
Lead Trust may provide you and your family with many 
benefits, including:

• It is a generous way to grow your charitable fund with 
regular, dependable gifts – and you can direct the giving 
from your fund during your lifetime and beyond. 

• You can choose the time period of the trust, allowing  
you to time the passage of assets to your heirs when the 
funds may make a big difference in their lives, such as a 
mid-life career change or when their children will be  
entering college.

• A Charitable Lead Trust allows you to transfer assets to 
your heirs at a reduced gift and estate tax cost because the 
assets in the trust are removed from your taxable estate.


